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Abstract

To understand the factors behind innovation failure, we must look beyond current
policies and examine the root causes of ineffective policymaking. This article
proposes a hybrid institutional-behavioral model to enhance policy analysis. A
comparative analysis methodology is used in this study.

Based on the presented model, the reasons for the low level of innovation in the
Iranian pharmaceutical industry include: Policymakers' cognitive bias due to the
availability of heuristics, which has led to the issuance of numerous licenses being
considered as a means of increasing competition and innovation, and as a result, by
reducing the scale, the possibility of innovation is practically eliminated. Neglecting
the importance of incentive institutions, particularly the delegation of control over
drug pricing and quality to the Food and Drug Administration under the auspices of
the Ministry of Health, constitutes a significant policy oversight. Meanwhile, the
fundamental challenge is the gap between the country's institutional structure and
the participatory system, which has a negative impact on the quality of
policymaking.

To foster innovation in Iran's pharmaceutical industry, it is imperative to transition
towards a participatory structure, a process that requires long-term commitment. In
addition, a comprehensive review of the licensing processes for pharmaceutical
companies, along with the distinct separation of the Food and Drug Administration
from the Ministry of Health, constitutes critical measures for enhancing innovation
in Iran’'s pharmaceutical industry.
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